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BTM RESOURCES BERHAD (“BTM” OR THE “COMPANY”)  
 

PROPOSED LEASE OF LEASEHOLD INDUSTRIAL LAND IN TELOK KALONG, TERENGGANU 
FROM PERBADANAN MEMAJUKAN IKTISAD NEGERI TERENGGANU 

 

1. INTRODUCTION  

 
The Board of Directors of BTM (“Board”) wishes to announce BTM Biomass Products Sdn Bhd 

(“BTMBP”), a wholly-owned subsidiary of BTM, has entered into a lease agreement dated 12 
December 2021 with Perbadanan Memajukan Iktisad Negeri Terengganu (“PMINT”) for the 

term of 30 years (“Lease Agreement”) for the lease of 20 acres out of 80 acres 

(323,748.514 square metres) of vacant parcel of industrial leasehold land identified by the 
State Government of Terengganu via the Majlis Mesyuarat Kerajaan Negeri held on 12 April 

2021 as Plot 1, Kawasan Perindustrian Teluk Kalong, Mukim Hulu Chukai, Kemaman, 
Terengganu Darul Iman (“Teluk Kalong Land”)(“Proposed Lease”).  

 
Further details on the Proposed Lease are set out in ensuing sections of this announcement. 
 

 

2. DETAILS OF THE PROPOSED LEASE 
 

On 2 July 2020, BTM had announced that BTMBP has obtained the feed-in approval from the 
Sustainable Energy Development Authority (“SEDA”) dated 1 July 2020, pursuant to the 

Renewable Energy Act 2011, to build and operate a renewable electrical power plant with a 

capacity to supply 10 megawatts (“MW”) per hour of electricity to Tenaga Nasional Berhad 
(“TNB”) under its Feed-in Tariff system for a period of 21 years commencing no later than 23 

January 2023 (“Renewable Energy Business”).  
 

On 23 July 2020, BTMBP and TNB had entered into the renewable energy power purchase 
agreement for a Feed-in-Tariff (“FiT”) concession period of 21 years for electricity to be 

generated from its 10 MW biomass renewable electrical power plant and related facilities on 

the Teluk Kalong Land (“Power Plant”). 
 

In conjunction with the Renewable Energy Business, BTMMP and PMINT had on 12 December 
2021 entered into Lease Agreement for the lease of the 20 acres of the Teluk Kalong Land for 

a lease consideration of RM3,965,919 to be fully satisfied by cash (“Phase 1 Lease 

Consideration”).  
 

The Proposed Lease shall be divided into 3 phases, namely the following: 
 

Phase Size of land (acres) Lease consideration (RM) 

   

1 20(1) 3,965,919 
2 30(2) 5,948,879 

3 30(2) 5,948,879 

Total 80 15,863,677 

 

(the lease consideration for Phase 1, Phase 2 and Phase 3 shall be collectively known as 
“Total Lease Consideration”) 

 

Notes: 
 

(1) The construction of the Power Plant shall be undertaken on Phase 1, which shall also be 
utilised for the purpose of storing, warehousing, processing, distribution of raw 

materials, industrial products and accommodation for employees working at the Power 

Plant. 
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(2) For the purpose of leasing the Teluk Kalong Land, the parties also agreed that 3 
separate lease agreements for Phase 1, Phase 2 and Phase 3, respectively, will be 

signed together with the Lease Form (Form 15A of the National Land Code 1965 
(“NLC”)). The lease agreements for Phase 2 and Phase 3 will only be signed when the 

terms and conditions of the respective lease agreement are finalised. 

 
PMINT has obtained approval from the State Government of Terengganu via the Majlis 

Mesyuarat Kerajaan Negeri on 8 September 2021 allowing BTMBP to charge on the lease of a 
portion of 20 acres (Phase 1) out of the 80 acres of the Teluk Kalong Land after issuance of a 

separate qualified title to the 20 acres of the Teluk Kalong Land in order to obtain financing 
from the relevant financial institutions for the purpose of developing the Teluk Kalong Land.  

 

2.1 Background information of the Teluk Kalong Land 
 

A parcel of vacant 80 acres of land was identified and delineated out from a vacant parcel of 
leasehold land at Kawasan Perindustrian Teluk Kalong, Mukim Hulu Chukai, Kemaman, 

Terengganu Darul Iman with the following details and information: - 

 
Terms  Details 

   

Title details : H.S.(D) 9351, No. PT 8927, Mukim Hulu Cukai, Daerah 
Kemaman, Negeri Terengganu  

Registered owner : PMINT 

Tenure  : Leasehold of 99 years ending on 24 November 2120 
Total Land area  : measuring approximately 2,164,700 sq. metres 

Existing and proposed 
use 

: Vacant land, proposed for the construction of the Power Plant 

Encumbrances : Nil 
Category of land use : Industrial 

Expressed conditions : Shall be used for the construction of factories and erect until 

completion of buildings connected therewith. 
Within two years from the date of allotment or within an 

extended period approved by the Director General of Lands and 
Mines Terengganu shall be used for a factory and erect until 

complete completion of the building associated therewith only in 

accordance with the plan approved by the Local Authority. 
Restriction-in-interest : Not allowed to transfer, mortgage or lease unless permission is 

obtained from the State Authority. 
The above restriction of interest is not subject to PMINT for the 

purpose of leasing only 

 
(hereinafter known as “Teluk Kalong Industrial Park”). As at the date of the Lease 

Agreement, there have been no individual titles issued for the subdivision of land in respect of 
the Teluk Kalong Land. 
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The following diagram depicts the location of the Teluk Kalong Land: 
 

 
 
The physical terrain of the Teluk Kalong Land is generally flat and lies below the frontage road. 

The Teluk Kalong Land is currently covered with shrubs, trees and wild vegetation. There is a 
dirt road passing through the land from the south-eastern boundary toward the northern 

boundary. The site boundaries are not demarcated by any form of fencing. The Teluk Kalong 

Land is situated along the western side of the Kemaman Bypass/Federal Route 145 within 
Kawasan Perindustrian Teluk Kalong, Kemaman, Terengganu. It is situated approximately 9 

kilometres north-east of Chukai town and about 137 kilometres south-east of Kuala 
Terengganu, respectively. The Teluk Kalong Land is easily accessible from Kuala Terengganu, 

Terengganu via Federal Route 3 and finally leading onto Kemaman Bypass to where the Teluk 
Kalong Land is located. The Teluk Kalong Land resembles a “diamond” shaped parcel of land 

encompassing a provisional land area of approximately 80.00 acres (323,748.514 square 

metres).  
 

Alternatively, the Teluk Kalong Land is approachable from Chukai town through Jalan 
Penghiburan leading onto the Chukai-Kerteh trunk road for about 7.00 km and finally onto the 

Kemaman Bypass/Federal Route 145. The Teluk Kalong Land is sited on the western side of 

the aforementioned road. The Kawasan Perindustrian Teluk Kalong, Terengganu is an 
industrial zone built by the Government of Terengganu in Chukai (through the endorsement 

and support of PMINT) to support the petroleum industry, which is abundant in the state of 
Terengganu. Most of the industries and services built in this industrial area are related to the 

petroleum and gas sectors, comprising mainly of industrial developments such as 
semi-detached factories, detached factories and solar farms. 

  

The Eastern Steel manufacturing plant covering an area of approximately 1,209 acres is 
located approximately 1.30 kilometres south-west, whilst Venator Asia Sdn Bhd is sited about 

5.00 km south-east of the Teluk Kalong Land, respectively. The Perwaja Steel Plant situated 
along the eastern coastline is within a 10-minutes’ drive due south-east of the Subject land. 

On the southern flank of the Perwaja Steel Plant lies the Port of Kemaman, Terengganu 

comprising the north, south and west wharf, whilst the eastern wharf was dedicated for the 
handling of the import and export material coming out of Perwaja Steel works. Other factories 

nearby include Malay-Sino Chemical Industries Sdn Bhd, Sapura Pinewell Sdn Bhd, See Sen 
Chemical Bhd and Tosoh Advanced Materials Sdn Bhd.  

 

Housing schemes nearby include Taman Cempaka, Kampung Pengkalan Cicar, Kampung Bukit 
Kuang, Kampung Gong Limau, Kampung Besut, Kampung Sungai Terjun, Kampung Bakau 

Tinggi and Kampung Paya. Learning institutions located nearby includes TATI University 
College and Terengganu Safety Training Centre Sdn Bhd, which are sited about 5.0 kilometres 

and 4.5 kilometres north-east of the Teluk Kalong Land, respectively.  
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Public mains water, electricity supplies and telephone facilities are available within the vicinity 
and can be connected to the Teluk Kalong Land. Public services such as road and drain 

maintenance, street lighting and garbage disposal are provided by Majlis Perbandaran 
Kemaman. Public transportation in the form of bus and taxi services are also available in the 

vicinity. The Teluk Kalong Land has obtained a preliminary earthwork, road & drainage layout 

plan via Drawing No. 441/C/EW/LP/01 dated December 2020. 
  

2.2 Overview of the Renewable Energy Business 
 

The salient features of the Feed-in approval obtained by SEDA are as follows: 
 

Effective period : 21 years (commencing from the FiT commencement date on 23 

January 2023) 
Scheduled FiT 

commencement date 

: 23 January 2023 

FiT rate (RM/kWh) : 0.3486 

Installed capacity : 12.00 MW 

Net export capacity : 10.00 MW 
Declared annual 

availability 

: BTMPP shall ensure that its renewable energy installation meets an 

annual minimum performance threshold of no less than 35.0% of 
the following declared annual availability for each year during the 

effective period: 
 

 

 
 

Year 
 

Declared annual availability (MW/hour) 

2023 75,178.0822 

2024 to 2043 80,000 per year 

2044 4,821.9178 
 

The total FiT that BTMPP is entitled to receive in each year during 
the effective period shall be limited to the total FiT payable to it for 

the renewable energy generated up to the declared annual 

availability of the applicable year as specified in the table above. 
 

Distribution licensee : TNB 
Renewable resources : Biomass 

 

2.3  Information on PMINT  
 

PMINT is a state agency of the State Government of Terengganu and was incorporated under 
Enakmen Perbadanan Memajukan Iktisad Negeri Terengganu (No. 3/1965) and amended in 

2019. PMINT is principally involved in acting as the main stage agency for the implementation 
and acceleration of socio-economic development and progress of the State of Terengganu, 

which includes economic sectors of property development, plantation, agribiotech, 

aquaculture, manufacturing and services. 
 

As at the date of this announcement, the directors of PMINT are as follows: 
 

(a) YAB Dato' Seri Dr. Ahmad Samsuri bin Mokhtar (Chairman) 

(b) YBM. Tengku Seri Bijaya Raja (Deputy Chairman) 
(c) YB. Haji Zainal Abidin bin Mohamed (Members) 

(d) YB. Dr. Haji Alias bin Razak (Members) 
(e) YB. Dr. Haji Mamad bin Puteh (Members) 

(f) YH. Dato' Indera Nik Nasarudin bin Mohd Zawawi (Members) 
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(g) Y.Bhg. Dato' Haji Wan Abdul Mutalib bin Embong (Members) 
(h) Encik Mohd Shalemy bin Long Ahmad (Members) 

(i) Encik Che Rahim bin Daud (Members) 
 

2.4 Salient terms of the Lease Agreement 

  
Kindly refer to Appendix I of this announcement for further details of the salient terms of the 

Lease Agreement. 
 

2.5 Basis and justification of the Lease Consideration  
 

The Lease Consideration was arrived at based on a willing-buyer willing-seller basis after 

taking into account the following:-  
 

(a) Estimated market value ascribed by the valuer appointed, namely Laurelcap Sdn Bhd 
(“Valuer”) with the market value of RM17,000,000 using the comparison approach 

method of valuation. The Lease Consideration represents a discount of approximately 

6.68% to the market value of the Teluk Kalong Land; 
 

(a) the rationale for the Proposed Lease; and 
 

(b) the prospects and outlook of the renewable energy industry and biomass market in 
Malaysia as well as the timber plantation industry in Malaysia. 

 

2.6 Source and breakdown of funding 
 

The Lease Consideration will be fully funded via the internally generated funds, equity 
fundraising and/or bank borrowings to be undertaken, the breakdown of which has not been 

determined at this juncture. 

 
2.7  Liabilities to be assumed and estimated financial commitments 

 
There are no other liabilities to be assumed by BTM arising from the Proposed Lease. On 23 

November 2020, BTMPP has awarded the engineering, procurement, construction and 

commissioning (“EPCC”) works in relation the development of the Power Plant to Samaiden 
Sdn Bhd (“SSB”), a wholly-owned subsidiary of Samaiden Group Berhad, for the total contract 

sum of RM115.60 million. The scope of work includes the EPCC, reliability test, remedy of 
defect during the defect liability period and provision of all equipment, both permanent works 

and temporary works in connection with the Project (“Works”).  
 

 

3. RATIONALE AND BENEFITS OF THE PROPOSED LEASE 
 

The Proposed Lease is undertaken to construct and build the Power Plant. This is in line with 
the Group’s strategies to diversify its income streams into other businesses with promising 

growth prospects to supplement BTM’s existing businesses and to mitigate the risks of relying 

on current ongoing businesses. 
 

The Teluk Kalong Land is located at Kawasan Perindustrian Teluk Kalong, Kemaman, 
Terengganu and is within 3.8 kilometres from the TNB’s main distribution substation (“PPU”) 

which serves as the main inter-connection grid point for the Power Plant. The close proximity 
of the Teluk Kalong Land to the PPU and feedstock supply in the vicinity makes it an ideal 

location to construct the Power Plant. 

 
 

4. INDUSTRY OVERVIEW AND FUTURE PROSPECTS 
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4.1 Overview and overlook of the Malaysian economy 
 

The Malaysian economy experienced renewed demand and supply shocks arising from strict 
containment measures under the National Recovery Plan (NRP) during the third quarter of 

2021. As a result, the economy contracted by 4.5% (2Q 2021: +16.1%). Economic activity 

was particularly impacted in July under Phase 1 of the NRP, but subsequently recovered as 
more states transitioned into Phase 2 with less restrictive containment measures. 

 
On the supply side, all economic sectors registered a contraction, particularly the construction 

sector, which was constrained by operating capacity limits. On the demand side, the 
restrictions on mobility, especially on inter-district and inter-state travel, has weighed on 

consumption and investment activity, while continued increase in public sector consumption 

spending provided some support to overall growth. On a quarter-on-quarter 
seasonally-adjusted basis, the economy registered a decline of 3.6% (2Q 2021: -1.9%). 

 
All economic sectors recorded negative growth in the third quarter of 2021. The services 

sector declined by 4.9% (2Q 2021: 13.5%). The services sector was affected by weaker 

consumer-related activities amid the re-imposition of the lockdown, particularly in July. 
Nonetheless, consumer-related activities have shown emerging signs of recovery on a 

month-on-month basis since August as operating restrictions were eased, including for 
restaurants and recreational activities. The finance and insurance subsector continued to 

grow, driven mainly by higher net insurance premiums. Growth in the information and 
communication subsector provided some support amid continued demand for data 

communications services particularly for e-commerce and e-payment activities. 

 
Private consumption declined by 4.2% (2Q 2021: 11.7%), as the stringent containment 

measures and mobility restrictions weighed on household spending in the first half of the 
quarter. Similarly, labour market conditions also weakened in the same period with weaker 

income and employment growth. Nevertheless, various policy measures, including the EPF 

i-Sinar and i-Citra withdrawals as well as Bantuan Khas COVID-19 (BKC), continued to provide 
support to affected households. Public consumption expanded by 8.1% during the quarter 

(2Q 2021: 9.0%), supported by COVID-19 related expenditure, including vaccine 
procurement and logistics spending. 

 

(Source: Quarterly Bulletin Vol. 36 No. 3 for the Third Quarter of 2021, Bank Negara Malaysia) 
 

4.2 Overview and prospects of the renewable energy industry and biomass market in 
Malaysia 

 
The renewable energy industry in Malaysia, as measured by annual power generation of 

commissioned renewable energy installations via the FiT programme, grew from 535.9 

gigawatt-hours (“GWh”) in 2014 to 1,325.8 GWh in 2020, registering a strong compound 
annual growth rate (“CAGR”) of 16.3%. During the same period, power generation from 

biomass plants under the FiT system hovered between 162.0 GWh and 282.2 GWh.  
 

In 2020, overall power generation fell as a result of the COVID-19 pandemic which led to the 

implementation of the national lockdown (known as the movement control order (“MCO”) 
which restricted many businesses from operating. As many businesses in the manufacturing 

sector were restricted from operating, this led to lower consumption of power and difficulty in 
obtaining biomass feedstock for power generation. Power generation from biomass plants 

under the FiT programme fell to 162.0 GWh in 2020. 
 

The cumulative installed capacity of operational biomass plants in Malaysia stood at 440.6 

megawatts (“MW”) in 2020. By 2025, an additional 70.1 MW will be added to the cumulative 
installed capacity through the FiT programme, from plants in progress. 

In general, the growth of the renewable energy industry in Malaysia, including the biomass 
industry, has been largely supported by the initiatives and measures taken by the Government 
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of Malaysia to drive the adoption of renewable energy in the country. Although the 
consumption of renewable energy in Malaysia is expected to fall in 2020 due to less business 

and manufacturing activities during the national lockdown periods that were imposed to curb 
the COVID-19 pandemic, it is expected that consumption of renewable energy will improve as 

the businesses resume their activities after the restrictions are lifted. 

 
Moving forward, the solar power industry in Malaysia is expected to continue to grow in light 

of the Government of Malaysia’s aim to achieve 31.0% of installed capacity coming from 
renewable sources (including solar energy) in 2025. 

 
Premised on the above, it is estimated that the overall renewable energy industry in Malaysia 

will grow, in terms of cumulative installed capacity, from 1,574.1 GWh in 2021 to 2,314.6 

GWh in 2023. The growth of the renewable energy and biomass industry in Malaysia has 
been, and is expected to continue to be driven by the following factors: 

 
(i) Government initiatives to drive adoption of biomass energy as a source of 

electricity 

 
The Government of Malaysia has introduced several policies to encourage adoption of 

biomass energy, including: 
 

• National Biomass Strategy 2020  

 
The National Biomass Strategy 2020 was launched in November 2011, with the 

aim of assessing ways to capitalise on biomass from the palm oil industry, being 

the largest producer of biomass in the country. Downstream use of palm oil 
biomass is expected to create RM30.0 billion in gross national income (GNI), an 

additional 66,000 employment opportunities, 12.0 % reduction in carbon 
emissions and bring in RM25.0 billion in investments.  

 

In 2013, version 2.0 of the Strategy was released with an expanded scope to 
include biomass from the forestry sector, and identifies Sarawak as being a 

large-scale opportunity for a fully integrated biomass hub due to its existing 
forestry activities, proximity, land availability and infrastructure. Among the 

feedstock sources identified include sawmill and veneer mill residues and 

woodchip, wood from existing plantations established for proposed pulpmills and 
chiplogs from plantations established for veneer and sawlogs, harvest residues 

which are a by-product of log production, as well as short rotation plantations 
such as grasses, canes and bamboo.  

 

• Feed-in Tariff (“FiT”) programme 
 

Malaysia’s FiT programme obliges Distribution Licensees (companies holding the 

licence to distribute electricity) to buy renewable energy from Feed-in Approval 
Holders and sets the FiT rate. The Distribution Licensees will pay for renewable 

energy supplied to the electricity grid for a specific duration. By guaranteeing 
access to the grid and setting a favourable price per unit of renewable energy, 

the FiT mechanism would ensure that renewable energy becomes a viable and 

sound long-term investment for companies, industries and individuals. SEDA will 
be opening applications for FiT quotas totalling 188MW for biogas (32MW), mini 

hydro (126MW) and biomass (30MW) resources in Peninsular Malaysia in June 
2021. The new FiT quotas are estimated to generate RM1.5 billion in investments 

and create 600 job opportunities. Approved projects will begin generating and 
supplying electricity from mid-2024. 

 

• Green Technology Financing Scheme 
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The Green Technology Financing Scheme is a government initiative which was 
first implemented in 2010 until 31st December 2017. The goal of the scheme was 

to support the development of green technology within Malaysia by providing 
easier access to financing and at a low financing cost. The scheme was then later 

relaunched on 3rd May 2018, however it was discontinued following the 14th 

General Election in May 2018. On 6th of March 2019, the Ministry of Finance 
approved the reinstation of the Green Technology Financing Scheme 2.0, which 

lasted until the end of 2020. In November 2020, the Government included the 
continuation of the Green Technology Financing Scheme 3.0 into Budget 2021 

which is expected to last until 2022. Cumulatively, the Green Technology 
Financing Scheme was funded a total of RM 7.5 billion to aid in the financial 

support for green technology/component costs for producers, users and energy 

service companies. Additionally, producers, users and energy service companies 
are offered 60% government guarantee on financing provided by participating 

financial institutions, and a 2% rebate per annum on interest/profit rate, limited 
to the first 7 years of each loan. 

 

• The Twelfth Malaysia Plan 

 
In its efforts to make Malaysia a low-carbon nation, the Government of Malaysia 

announced initiatives under the 12MP to will shift the nation to more sustainable 
economic practices and lifestyles. Among the strategies which impact the 

renewable energy sector include: 
 

- Moving towards a low-carbon nation – Collaborative efforts will be 

undertaken among federal, state and local governments as well as the 
private sector and civil society organisations to address climate change, 

particularly across the main greenhouse gas emitting sectors, namely 
energy, transport, industrial processes and product use, waste 

management, agriculture, forestry and land use. In addition, there will be 

a focus on promoting green and resilient cities and townships, enhancing 
green mobility and augmenting the consumption of low-carbon energy as 

well as expanding the green market and government green procurement. 
A Nationally Determined Contribution roadmap will be developed to devise 

specific mitigation action, specify the amount of emissions that need to be 

reduced from each of the key greenhouse gas emitting sectors, formulate 
long-term low emission development strategies, assess the cost and 

implications in achieving carbon neutrality, as well as conduct a feasibility 
study on carbon pricing to recommend the most suitable carbon taxation 

system. In October 2021, the Government of Malaysia announced its 
pledge as part of the United Nations Framework Convention on Climate 

Change to reduce greenhouse gas emission intensity across the economy 

by 45% based on the gross domestic product (GDP) by 2030; 
 

- Scaling-up green financing and investments – Relevant policies will 
be developed to meet the funding requirements to support the 

implementation of the clean, green and resilient development agenda. 

Emphasis will be placed on enhancing domestic green financing and 
investments for sustainable and climate-friendly development projects, 

leveraging bilateral and multilateral financing, enhancing environmental 
economic instruments such as carbon pricing and subsidies for 

environmentally sustainable initiatives; and  
 

 

- Enhancing the electricity subsector -  Various initiatives will be 
implemented including creating a resilient electricity supply industry 

through digitalisation and better transparency, strengthening the 
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electricity supply system in Sabah, enhancing the grid system by 
investment in generation capacity and reinforcement of transmission and 

distribution networks, expanding rural electricity coverage, enhancing 
energy efficiency as well as increasing renewable energy installed capacity 

through implementation of existing mechanisms such as Green Tariff 

Rider and Renewable Energy Certificate. 
 

(ii) Demand for energy due to growing population and economy 
 

Malaysia is experiencing growth in population and economy, which requires exploring 
alternative energy sources to support the demand for energy. The growing population 

in Malaysia results in increased demand for energy to sustain the needs of the 

population. The population in Malaysia was estimated to be 32.7 million in 2020, 
growing from 30.7 million in 2014. As the population continues to increase, there will be 

more demand for energy to sustain the needs across all sectors including residential, 
commercial and industrial. 

 

Malaysia’s gross domestic product (GDP) per capita grew from RM37,739 in 2015 to 
RM46,450 in 2019. The increase in disposable income leads to a rise in a more affluent 

population with greater spending power. Consequently, consumer purchases would 
have an impact on demand for energy. As a result of the growing population and 

greater economic wealth, fossil fuels, which have been used in power generation, is 
depleting and will not be able to sustain demand for energy in the long term. The 

country has thus been progressively seeking renewable energy alternatives, including 

biomass, indicating growing potential demand for biomass energy. 
 

(iii) Availability of biomass feedstock for power generation 
 

Malaysia is rich in natural forestry resources as well as has a strong agricultural sector 

due to fertile soil and tropical climate. The availability of organic materials, which are 
waste products from these sectors, provides biomass feedstock. Examples of feedstock 

are timber waste (i.e. wood residue, sawdust, offcuts, trims, shavings, bark), oil palm 
waste (i.e. empty fruit bunches, palm kernel shell, mesocarp fibres, oil palm fronds, oil 

palm trunks), paddy waste (i.e. rice husk, rice straw), coconut trunk fibres, municipal 

waste, sugar cane waste and manure. In addition to being utilised for power 
generation, biomass can also be used to manufacture products such as animal feed, 

bio-composites, bio-polymers, briquettes, compost, fertiliser, geotextiles and wood 
pellets. The consistent availability of biomass feedstock for exploitation indicates the 

potential for growth of the biomass industry in Malaysia.  
 

(Source: Independent Market Research report prepared by Providence Strategic Partners Sdn 
Bhd) 
 

4.3 Overview and prospects of timber plantation industry in Malaysia 
 

The timber industry in Malaysia, as depicted by production of timber products, declined from 

22.8 million cubic metres in 2014 to 16.9 million cubic metres in 2018. The decline in number 
of wood products is largely due to the decreasing mature planted timber in the country.  

 
Nevertheless, the timber industry is largely driven by the demand for timber from the end user 

industries, namely the construction, furniture and biomass industries. The construction 
industry in Malaysia contributed RM53.6 billion (4.0%) to the national economy in 2020 

compared to RM66.5 billion (4.7%) in 2019. Meanwhile, the production of furniture in Malaysia 

grew from RM11.4 billion in 2010 to RM16.5 billion in 2020 at a compound annual growth rate 
(“CAGR”) of 3.8%. 
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The biomass industry, which is also an end-user industry for timber where timber is used as 
feedstock, has also supported demand for timber in the country. The cumulative installed 

capacity of operational biomass plants in Malaysia stood at 440.6 megawatts (“MW”) in 2020. 
By 2025, an additional 70.1 MW will be added to the cumulative installed capacity, from plants 

in progress via the FiT system. 

 
Recognising the importance of the timber industry, both in terms of supporting local demand 

as well as for exports, the Government of Malaysia has continuously implemented measures to 
support the growth of the industry.  

 
The Malaysia Timber Industry Board (“MTIB”) is the federal statutory body responsible for the 

development of the timber industry in the country. Having identified human resource 

development as a critical component of the development of the timber industry, MTIB set up 
the Wood Industry Skills Development Centre in Selangor and Sabah, with the aim of 

increasing productivity and competitiveness of the industry. These centres provide industrial 
training to improve skilled labour, provide technical advice, assist in product development and 

expedite technology transfer to modernise the wood processing industry. MTIB also has a 

Certification Body which runs a Product Certification Scheme for timber products. The scheme 
is based on 2 technical criteria, namely that the products are in conformity with applicable 

standards, and that manufacturers have adequate quality assurance systems.  
 

The Malaysian Timber Council (“MTC”) was established to promote the Malaysian timber trade 
and develop the market for Malaysian timber products globally, as well as to expand the 

industry’s manufacturing technology base and value-adding its production line. The MTC has a 

Five-Year Plan (2019-2023) which lays out its strategic direction in transforming the timber 
industry in Malaysia. Among the measures identified are: 

 
• Financial incentive for purchase of machinery to encourage timber-based manufacturers 

to automate and adopt the latest technology; 

• Design Incubator Programme which is a collaboration between timber and furniture 
manufacturers with designers or architects to develop Malaysian-made high-value 

branded products with design concepts; and 
• Product development to promote utilisation of local timber species to produce 

high-value products. 

 
In addition, the respective State Forestry Departments are responsible for regulating and 

licensing the collection of forest produce, including timber, as well as factories under 
wood-based industries, such as sawmills and furniture mills. This would preserve the forest 

reserves and sustainability of timber resources.  
 

The various Government initiatives are expected to improve the outlook of the timber industry 

in Malaysia to become more sustainable, productive and competitive, while transforming to 
produce more value-added products. 

 
(Source: Independent Market Research report prepared by Providence Strategic Partners Sdn 
Bhd) 
 

 

5. RISK FACTORS 
 

 The non-exhaustive risk factors in relation to the Proposed Lease are set out below. There can 
be no assurance that any changes in relation to the risk factors as described below will not 

have a material adverse effect on the business, operations and financial performance of the 

Group. 
 

(a)  Transaction risk 
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The completion of the Proposed Lease is conditional upon the BTM’s shareholders approval. In 
the event that the shareholders’ approval is not obtained, the Lease Agreement will be 

terminated and the Proposed Lease will not be completed. However, the Company will take 
and continue to take all reasonable steps to ensure satisfaction and/or waiver, as the case 

maybe, to ensure completion of the Proposed Lease. 

 
(b) Investment risk 

 
The Proposed Lease is expected to be beneficial to the Group. However, there is no guarantee 

that the anticipated benefits from the Proposed Lease will be realised or that the Group will be 
able to generate sufficient returns from the Proposed Lease to offset its cost of investment. 

Nevertheless, the Board endeavours to mitigate such risk by adopting prudent investment 

strategies and conducting the relevant assessment and review prior to making its investment 
decision.  

 
(c) Dependency on key management 

 

The continued success of the Renewable Energy Business is dependent on the experience, 
commitment and efforts of the key management of the Group has no prior experience in the 

Renewable Energy Business. The loss of services of any of the key management without any 
suitable and timely replacement may adversely affect the continued ability of the Renewable 

Energy Business to operate and compete successfully. The Group will adopt appropriate 
approaches, including incentives, remuneration packages as well as maintaining strong 

rapport and good relationships with them. Our Group will also identify key management with 

satisfactory performance and provide adequate remuneration package, which is in line with 
their effort made to retain their services. Although the Company plans to introduce the 

foregoing internal precautionary measures to mitigate/limit these risks, there is no assurance 
that such measures will be sufficient. 

 

(d) The Company are subject to changes in technology in the biomass renewable 
energy industry 

 
The renewable energy industry is characterised by evolving technology standards that require 

improved features, such as more efficient power generation and improved aesthetics. As a new 

renewable energy industry player, the Group must be abreast with the latest trend and 
technology in the renewable energy industry so that it can propose the most cost effective and 

efficient solutions to its clients. The Group may lose its competitiveness if it fails to stay up to 
date with the latest technology which will then adversely affect its business. 

 
To reduce the above risk, the Group will constantly keep abreast with the latest technologies 

available. Such market insights would take into consideration when our Group develops or 

upgrade the solutions to cater for market demand. 
 

 
6. EFFECTS OF THE PROPOSED LEASE 

 

6.1 Share capital 
 

The Proposed Lease will not have any effects on the issued share capital of the Company as 
no new ordinary shares shall be issued for the satisfaction of the Lease Consideration.  

 
 

 

 
6.2 Net Assets (“NA”) and gearing  
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Based on the audited consolidated financial statements of BTM as at 31 December 2020, the 
pro forma effects of the Proposed Lease on the consolidated NA and gearing position of BTM 

are shown below: 
 

 

Audited as at  

31 December 2020 

(a)Subsequent 

events After Proposed Lease 

 RM’000 RM’000 RM’000 

    

Share capital 31,299 34,129 34,129 

Revaluation reserves 20,714 20,714 20,714 

Capital reserves 119 119 119 

Warrant reserve 3,602 3,602 3,602 

Accumulated losses (33,601) (b)(33,770) (33,770) 

Net assets 22,133 24,794 24,794 

Non-controlling interest (8) (8) (8) 

Total equity 22,125 24,786 24,786 

    

No. of Shares (‘000) 155,479 171,026 171,026 

NA per Share (RM)(c) 0.14 0.14 0.14 

Interest bearing 
borrowings (RM’000) 

1,260 1,260 1,260 

Gearing (times) 0.06 0.05 0.05 

 
Notes: 

 

(a) After incorporating the completion of the Issuance of 15,547,800 new ordinary shares 
in BTM (“BTM Shares” or “Shares”) at the issue price of RM0.182 per Share pursuant 

to private placement exercise, which was completed on 7 June 2021. 
(b) After deducting estimated expenses of RM169,000 for the private placement exercise. 

(c) Computed by taking the total NA of the Group divided by the number of Shares in 
issuance. 

 

7.3 Earnings and earnings per share (“EPS”) 
 

The Proposed Lease is not expected to have immediate material effect on the consolidated 
earnings of the Group for the financial year ending (“FYE”) 31 December 2021 as the 

Proposed Lease is only expected to be completed in the first half of 2022. Nevertheless, the 

Proposed Lease, if implemented, are expected to contribute positively to the long-term future 
earnings of the Group. 

 
7.4 Substantial shareholders’ shareholdings 

  

The Proposed Lease would not have any impact on the substantial shareholders’ 
shareholdings of BTM as there will not be any issuance of securities towards the satisfaction of 

the Lease Consideration. 
 

7.5 Convertible securities 
 

Save for the outstanding 26,295,146 warrants 2014/2024 (“Warrants-B”) in issuance, the 

Company does not have any other existing convertible securities in issuance as at the date of 
this announcement. The Proposed Lease would not have any impact and/or adjustments 

towards the Warrants-B. 
 

 

8. APPROVALS REQUIRED  
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The Proposed Lease are subject to the following approvals being obtained: 
 

(a) approval of the shareholders of BTM at an extraordinary general meeting (“EGM”) to 
be convened; and 

 

(b) any other relevant authorities and/or parties, if required. 
 

The Proposed Lease is not conditional upon any other corporate proposals undertaken by BTM 
(if any).   

 
9. INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS AND/OR PERSONS 

CONNECTED TO THEM 

 
To the best knowledge of the Directors of BTM, none of the Directors, major shareholders 

and/or person connected to them has any interest, direct or indirect in the Proposed Lease. 
 

 

10. HIGHEST PERCENTAGE RATIO APPLICABLE TO THE PROPOSED ACQUISITION 
PURSUANT TO RULE 10.02(G) OF THE LISTING REQUIREMENTS 

 
The highest percentage ratio applicable to the Proposed Lease pursuant to Paragraph 

10.02(g) of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad is 
approximately 71.67%, computed based the Lease Consideration given in relation to the 

Proposed Lease as compared with the net assets of BTM  

 
 

11. DIRECTORS’ STATEMENT 
 

Having considered all aspects of the Proposed Lease, the Directors of BTM is of the opinion 

that the Proposed Lease is in the best interest of BTM.  
 

 
12. ESTIMATED TIMEFRAME FOR COMPLETION 

 

Barring any unforeseen circumstances and subject to all approvals being obtained, if any the 
Proposed Lease are expected to be completed by the first half of 2022. 

 
 

13. OUTSTANDING PROPOSALS ANNOUNCED BUT PENDING IMPLEMENTATION 
 

There are no other corporate proposals which have been announced but are pending 

implementation as at the LPD. 
 

 
14. DOCUMENTS AVAILABLE FOR INSPECTION 

 

The copy of the Lease Agreement will be available for inspection at the registered office of 
BTM at Level 2, Tower 1, Avenue 5, Bangsar South City, 59200 Kuala Lumpur, during normal 

business hours on Monday to Friday (except public holidays) for a period of 3 months from the 
date of this announcement. 

 
 

This announcement is dated 13 December 2021. 
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(a) Lease Period  
 

(i) The agreed Lease Period of the Teluk Kalong Land is for 30 years (“Lease Period”). 
(ii) PMINT grants BTMBP the sole and exclusive right to access and occupy the Teluk Kalong 

Land throughout the Lease Period in order to carry out works and development of a 

renewable energy power plant (“the Project”) from the date of the Lease Agreement 
until the termination in accordance with the terms and conditions set forth in the Lease 

Agreement. 
(iii) If BTMBP wishes to apply for an extension following the expiration of the Lease Period, 

BTMBP shall apply by 3 months’ notice in writing from the expiry of the Lease Period, and 
such approval for extension is strictly subject to the approval from the State Government 

of Terengganu and PMINT. 
(iv) PMINT hereby agrees that, upon the execution of the Lease Agreement and the payment 

for Phase 1 made by BTMBP as specified in Second Schedule to the Lease Agreement, 

BTMBP is entitled to access to the Teluk Kalong Land for Phase 1 to commence, inter alia 
and limited to, preliminary works, such as soil testing and to do all the necessary to 

facilitate drawings, and for the purpose of submission of the development plan of the 

Teluk Kalong Land to the relevant authorities for the relevant plants and its associated 
buildings to be built thereon. 

 
(b) Payment for the Lease Period and Land Tax 

 
(i) In consideration of the leasing of the Teluk Kalong Land for 30 years, BTMBP shall make 

payment to PMINT for the Lease Consideration in the following manner: 
 

Phase Area (acres) Milestone Total 

     
1 20 • Upon signing of the Lease Agreement 43% 1,705,112.10 

• Payment shall be made within 7 days upon the 
issuance of the leasehold title of the Teluk 

Kalong Land in favour of PMINT 

57% 2,260,807.20 

     

2 30 • Upon signing of the Lease Agreement 5% 297,443.95 

• Payment shall be made within two (2) years 

after the issuance of Leasehold Title. 

• Confirmation to commence Phase 2 and Phase 
3 must be made before or in March 2024. 

• The total lease payment for the Lease 

Agreement for the purposes of Phases 1, 2, and 

3 shall be made before or in March 2025. 
 

 

95% 5,651,435.00 

3 30 • Upon signing of the Lease Agreement  5% 297,443.95 

• Payment shall be made within two (2) years 
after the issuance of Leasehold Title. 

• Confirmation to commence Phase 2 and Phase 

3 must be made before or in March 2024. 

• The total lease payment for the Lease 

Agreement for the purposes of Phases 1, 2, and 
3 shall be made before or in March 2025. 

95% 5,651,435.00 

 

(ii) However, the lease payment for Phase 1 shall be the sum of RM3,965,919.30, which 
shall be made by BTMBP in the manner of payment prescribed and agreed upon by both 

parties in consideration of the lease of 30 years and as the security in ensuring the 
development of later phases which details for the time and period is set out as above in 

Paragraph (b)(i).  
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(iii) The remaining lease payment for Phase 2 and Phase 3 will be paid by BTMBP upon the 
finalisation of the Lease Agreement in accordance with the terms and conditions to be 

negotiated and agreed by both parties. 
(iv) BTMBP shall also make an advanced payment of the quit rent of the Teluk Kalong Land 

for the first 5 years of the Lease Period upon the execution of the Lease Agreement in the 

amount specified in the Third Schedule to the Lease Agreement (“Quit Rent”) which 
amounts to RM323,748.50. 

(v) BTMBP shall also, within the period specified below, pay to PMINT the following 
payments which amount will be determined and/or notified to the parties thereafter: 

 
(1) payment of the Performance Bond to be paid within 12 months from the date of 

approval of the Development Plan by way of insurance guarantee which amounts 

to 10% of the Phase 1 payment; 
(2) payment of the Teluk Kalong Land's Third-Party Insurance Premium within 30 

days from the date the Lease Agreement is signed. 
 

(vi) The performance bond shall be cancelled and/or returned to BTMBP, whichever 

applicable, upon the completion and compliance with Phase 1 project’s standards (i.e. 
energy used and released by SEDA). 

 

(c) Costs for the subdivision 

 

The parties agree that all the costs associated with the subdivision of the boundary shall be 
borne in full by BTMBP. PMINT shall use its best endeavour to assist BTMBP in connection with 

the applications for the subdivision. 
 

(d) Taa’widh on late payment 

 
Without prejudice to PMINT’s other rights contained in the Lease Agreement, in the event any 

default by BTMBP on any lease payment, as well as the payments specified in Paragraph (b)(i), 

(b)(iii) and (b)(iv) above by BTMBP, Taa’widh would be imposed on the outstanding amount 
and it shall be calculated commencing on the date of default in payment. Taa’widh shall be paid 

by BTMBP and shall be computed from the date of default and shall be calculated daily at a rate 
of 10% per annum on the total outstanding amount of Lease Payment or any part thereof until 

the full and final settlement of the said sum. 
 

(e) Land use, building plan, development period and disposal period 

 
(i) The parties agree that the Teluk Kalong Land shall be used only for the purposes of the 

said Project. 
(ii) The parties agree that the Teluk Kalong Land shall be utilised for the purpose of storage, 

warehousing, processing, distributing raw materials, industrial products, and in particular 

for the usage of a Power Plant, and any related facilities including accommodation for 
employees only. The fuel for the Power Plant consists of wood debris, Empty Fruit Bunch 

(“EFB”) and other materials deemed acceptable by SEDA. 
(iii) BTMBP hereby undertakes to submit a development plant for the Teluk Kalong Land 

within 120 days from the date of the Lease Agreement, together with any other relevant 

plans, approvals and permits to Majlis Perbandaran Kemaman, Terengganu or any 
relevant authorities for approval, and within 90 days from the date of approval of the 

development plan to commence the construction of buildings on the Teluk Kalong Land. 
A duplicate copy of the letters of application to the relevant authorities must be provided 

to PMINT. 
 

(iv) BTMBP shall, within 12 months from the date of the Lease Agreement, obtain the 

approval of planning permission and development plan for the Teluk Kalong Land 
(“Planning Permission and Development Plan”) from the relevant authorities. In 

the event BTMBP fails to obtain the said approval within the specified period, PMINT: 
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(a) shall make a nomination as stated in Clause 10.1 of the Lease Agreement and 

PMINT is entitled to dispose of 10% of the lease payment for Phase 1; and 
(b) reserves the right to dispose of 5% of the deposit  from Phase 2 and Phase 3 

respectively, amounting to a total of 10% deposit (i.e. 5% from Phase 2 and 5% 

from Phase 3), and shall after the deduction of 10% of Lease Price from Phase 1 
return the balance of the Lease Payment (if paid) from Phase 1 and also a total of 

10% deposit from Phase 2 and Phase 3 as stated above to BTMBP within sixty (60) 
days from the date of termination. 

 
(v) BTMBP hereby undertakes to complete the entire development as approved in the said 

Planning Permission and Development Plan within 12 months (“Development Period”) 

from the date of approval of the Planning Permission and Development Plan and 
thereafter, an extension of 12 months following the expiration of the Development 

Period (“Extended Development Period”) given by PMINT. 
 

In event of BTMBP’s failure to: 
 
(a) complete the entire development without reasonable excuses within the specified time 

period stated above, PMINT reserves the right to forfeit the total payment of the Lease 
up to the date of termination of this lease; or 

(b) complete the entire development without reasonable excuses within the specified time 
period stated above, PMINT reserves the right to forfeit 10% of the Lease Payment; 

 

and such failure was due to the act of default of Lessee, PMINT reserves the right to terminate, 
as stated above, and shall return the balance of the lease payments made to BTMBP within 60 

days from the date of such termination. 
 

(vi) BTMBP hereby undertakes to, prior to the expiry of the Lease Period (“Disposal Period”), 

demolish or remove all buildings or equipment related to the Teluk Kalong Land, including both 
temporary or permanent buildings or structures located on or within the Teluk Kalong Land at 

its own cost. In the event of Lessee’s failure or refusal to demolish or remove all the buildings or 
equipment related to the Teluk Kalong Land, including both temporary or permanent buildings 

or structures located on or within the Teluk Kalong Land during the Disposal Period, PMINT is 

entitled to demolish or remove all buildings or equipment related to the Teluk Kalong Land, 
including both temporary or permanent buildings or structures located on or within the Teluk 

Kalong Land, to which the costs in full shall be borne by BTMBP. 
 

(vii) The details and relevant steps for the application for the approval of the Planning Permission 
and Development Plan are to be executed by BTMBP as a part of their obligation. 

 

(f) Undertakings by BTMBP 

 

(i) BTMBP shall ensure that the waterflow which was used by the building of the said Project 
on the Teluk Kalong Land is not directly channelled into the lakes or rivers nearby or into 

the lakes or rivers or source of water located on the said Land, unless prior approval or 
certification from the relevant authorities and departments have been obtained; 

(ii) BTMBP shall be responsible for the cleanliness of the surrounding area during and after 

the construction work carried out on the Teluk Kalong Land, to ensure that the Teluk 
Kalong Land is taken care of, and will not damage or cause any damage to the adjacent 

lands or any properties belonging to the State Government and/or the relevant 
authorities of the State Government situated on the said Land. In particular, BTMBP shall 

not damage or cause any damage on the stones that mark the boundary of the Teluk 

Kalong Land, and in the event of damage, BTMBP shall, at its own expenses, hire a 
licensed surveyor to replace it; 
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(iii) During the Lease Period, BTMBP shall at any time permit PMINT or its employees or 
agents to enter the Teluk Kalong Land to conduct measuring work or other official works 

provided that prior written notice has been provided within 14 days; 
(iv) BTMBP shall ensure that the height of any building erected on the Teluk Kalong Land is 

limited in order not to carry high risk unless approval or certification has been obtained 

from the relevant authorities and department, and such approval letter/certificate shall 
be submitted to PMINT within the time period specified and mutually agreed by both 

parties, which does not exceed 12 months from the date of commencement of the 
development project of the said Teluk Kalong Land; 

(v) BTMBP shall maintain the cleanliness of Teluk Kalong Land and control the air pollution 
from smoke, dust, odours, chemicals, and others that may threaten or endanger public 

health and shall also at all times comply with the requirements stated under the 

Environmental Quality Act, 1974; 
(vi) BTMBP shall not be allowed to create or channel any oil, rubbish, waste, and other 

materials that may pollute or contaminate the environment into the ditches or drains 
around the Teluk Kalong Land; 

(vii) BTMBP shall to the best of its ability, control and take appropriate measures to avoid 

causing any disturbance to the peace of the residents around the Teluk Kalong Land; 
(viii) BTMBP shall be responsible for all actions, claims, notices, or allegations that may arise in 

relation with the said Project or the said Teluk Kalong Land during the Lease Period; 
(ix) BTMBP shall pay the Lease Payment to PMINT as provided under the Lease Agreement; 

(x) BTMBP shall not carry out, cause, or permit any acts that are contrary to applicable Laws, 
By-laws, Rules, and Regulations to be carried out on the Teluk Kalong Land or cause or 

permit any acts that will or may be a nuisance or disturbance to PMINT, the relevant 

authorities or the occupants on the adjacent lands; 
(xi) BTMBP shall not carry, store, permit, or attempt to carry or store at the Teluk Kalong Land 

firearms, ammunition or goods in violation of applicable Laws, By-laws, Rules, and 
Regulations including explosives, kerosene, any flammable material, or any items which 

in the opinion of PMINT is of a dangerous nature, except materials related to the Project 

as permitted by the relevant authorities; 
(xii) BTMBP shall promptly notify PMINT in writing of any change or alteration to the board of 

directors or shareholders of BTMBP which exceeding 50% or any other major change 
relating to the Project; 

(xiii) BTMBP shall adhere to all conditions imposed by the State Authority for all activities 

carried out on the Teluk Kalong Land; 
(xiv) BTMBP agrees with PMINT on the following: 

 
(a) BTMBP shall carry out its obligations under the Lease Agreement and at its own 

risks, to waive PMINT’s and its agents, and servant’s liabilities in respect of any 
accidents, injuries or death and whatsoever arising from the performance of the 

Lease Agreement and PMINT shall have no responsibility and liability in respect of 

such accident, damage, injury or death; 
(b) BTMBP shall at all times indemnify PMINT from any actions, lawsuits, claims, 

proceedings, loss, damages, compensation, costs (including legal fees), charges, 
and consequential expenses for which PMINT has, may, or will have a liability in 

respect of negligence or misuse by BTMBP, its personnel, servants, agents or 

employees appointed by BTMBP OR any losses or damages to goods or properties 
or any kind of injuries incurred, caused or contributed by the performance of the 

Lease Agreement by BTMBP to any person, and it is not due to the negligence, 
wilful act, default or omission of PMINT, its personnel, servants, agents or its 

employees; and 
(c) The obligations under Clause 8.1(n) and (o) shall continue after the expiry of the 

Lease Period or upon the termination of the Lease Agreement in respect of any 

acts, deeds, things, or events that took place prior to the expiry of the Lease 
Period or termination of the Lease Agreement. 
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(xv) BTMBP shall, at its own costs and expenses, indemnify, protect and defend PMINT, its 
agents, and servants from and against all actions, claims, and liabilities arising out of the 

actions taken by BTMBP in performing the Lease Agreement, including the use or misuse 
of any copyrighted work, literary property, patented inventions, articles or tools; 

(xvi) BTMBP shall be fully responsible for the entire costs and expenses of the Teluk Kalong 

Land and make all necessary arrangements for the financial allocation of the Teluk 
Kalong Land; 

(xvii) Except with the written permission from PMINT, BTMBP, its employees, servants, agents, 
or employees, shall not at any time disclose to any person, body, or entity any 

confidential information disclosed or known to it in performing its obligations under the 
Lease Agreement, and BTMBP and its staffs, employees, servants, agents or employees 

shall not publicly inform the proposals, assessments, and opinions formulated during the 

performance or as a result of the performance of the Lease Agreement. BTMBP and its 
staffs, servants, agents, or employees are also prohibited from issuing, publishing or 

causing to be published or giving any press or the public any statements or information 
relating to the Lease Agreement without first obtaining written permission from PMINT; 

unless it is information that needs to be communicated to the statutory and regulatory 

bodies and relevant authorities as mandated under the Malaysian laws and regulations; 
and 

(xviii) the Lease Agreement shall be construed and subjected to the laws of Malaysia and the 
Parties shall submit to the jurisdiction of courts in Malaysia. 

 
(g) Default by BTMBP 

 

(i) Fails to pay any amount due for the consideration of the Lease Agreement or any part 
thereof, any fine payable thereon pursuant to Taa’width on late payment of the Lease 

Agreement or any amount due by BTMBP under the Lease Agreement; or 
(ii) fails to pay any amount due under the Lease Agreement within the prescribed period; or 

(iii) fails to comply with or breaches any terms and conditions or undertakings contained in 

the Lease Agreement; or 
(iv) is negligent in carrying out its obligations under the Lease Agreement or in breach of any 

of its obligations under the Lease Agreement; or 
(v) Fails to complete development within the Development Period;  

 

PMINT reserves the right to issue a written notice to BTMBP stating the particulars of default 
and/or failure to perform of BTMBP, and BTMBP shall, within THIRTY (30) DAYS from the 

date of the notice, remedy the aforementioned default and/or failure. In the event of Lessee’s 

failure to remedy the said default and/or failure within the specified period, PMINT reserves the 
right to terminate the Lease Agreement immediately via a written notice to BTMBP: 

 

PMINT reserves the right to terminate the Lease Agreement immediately by giving a written 
notice to that effect to BTMBP if: 

  
(i) An order has been made or a resolution has been passed for the winding up of Lessee 

except for the purpose of restructuring or consolidation not involving the assets of which 
the interests of creditors are protected; 

(ii) BTMBP has entered into liquidation or a receiving officer has been appointed over 

Lessee’s assets or BTMBP has made an assignment for interest or entered into an 
arrangement or composition with its creditors or ceased payment or is unable to pay its 

debts; 
(iii) Execution has been levied on a substantial portion of BTMBP's assets unless a stay of 

proceeding has been taken in good faith to set aside the execution. 

 
 Following the termination of the Lease Agreement under Clauses 10.1 and/or 10.2 above, all 

rights and powers under the Lease Agreement shall terminate immediately and; 
 

(i) PMINT shall cease the works and use of the Teluk Kalong Land; 
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(ii) BTMBP shall terminate all contracts entered into with third parties by PMINT to carry out 
the execution of the Lease Agreement and PMINT shall not be liable for costs and claims 

arising from such termination; 
(iii) PMINT shall be responsible for obtaining a letter of clearance from all consultants 

involved in the development; 

(iv) PMINT reserves the right to claim against BTMBP for any loss or damage incurred as a 
result of the termination of the Lease Agreement; 

(v) PMINT reserves the right to appoint a company or other party to lease the Teluk Kalong 
Land; 

(vi) PMINT reserves the right to forfeit all or part of the Deposit subject to Clauses 4.3 and 
4.4 above (if applicable) as compensation and PMINT reserves the right to sell, rent, and 

lease the Teluk Kalong Land to any other party at PMINT's absolute discretion; 

(vii) PMINT reserves the right to forfeit the Lease Price that has been paid by PMINT; 
(viii) BTMBP shall at his own cost and expense vacate the Teluk Kalong Land and relinquish 

the vacant ownership of the Teluk Kalong Land to PMINT within 30 days from the date of 
the termination notice and PMINT shall repair all damages caused by the vacancy and 

surrender of the Teluk Kalong Land; and 

(ix) Upon termination of the Lease Agreement under this Clause, no person whether BTMBP, 
his personal representative, assignee, and all persons claiming title thereby shall be 

entitled to make any claim against PMINT in respect of the Lease Agreement other than 
and except for any has been granted to him by the provisions of this Clause. 

 
Provided that this termination shall not affect or prejudice the rights of any Party arising before 

the date of termination of the Lease Agreement and obligations thereunder shall continue even 

after the termination of the Lease Agreement for any acts, deeds, or things occurring prior to 
the termination. 

 
(h) Registration of lease 

 

(i) Provided that PMINT has paid the entire Lease Price for Phase 1 pursuant to Clause 2 of 
the Lease Agreement, and all Taa’widh pursuant to Clause 3 under the Lease Agreement 

(if any), PMINT shall upon signing the Lease Agreement: 
 

(a) to duly execute and complete a valid Lease Form (Form 15A National Land Code) 

in the name of BTMBP and submit it to BTMBP's Solicitor or solicitor chosen by 
BTMBP together with the original copy of the qualified title of the Teluk Kalong 

Land; 
(b) submit any documents that may be required for registration of the Lease at the 

relevant land office/relevant registrar. 
 

(ii) Upon BTMBP’s settlement on the Lease Price for the purpose of Phase 1 as set out in the 

Paragraph (b)(i) above and if a separate Qualified Title has been issued by the relevant 
Party, the Parties hereby authorize BTMBP's Solicitor to proceed with the registration of 

the Lease Form (Form 15A National Land Code) at the relevant land office subject to the 
following conditions: 

 

(a) BTMBP must submit a corporate guarantee addressed to PMINT issued by the 
Company; 

(b) Upon completion of the lease registration, BTMBP’s solicitor shall submit to PMINT 
the following documents: 

 

• Original Qualified Title of the Teluk Kalong Land; 

• A Duplicate Copy of the Form 15A National Land Code that has duly been 
registered; and 

• BTMBP is only allowed to retain a Copy of the Qualified Title and a Duplicate 

Copy of the Lease Form. 

(i) Fixed payment 
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All premiums, land taxes and other taxes and fees imposed or to be imposed by the 

government or other relevant authorities (“Fixed Payment”) in respect of the Teluk Kalong 
Land shall be borne by BTMBP from the date of the Lease Agreement whereby BTMBP will 

continue to pay to PMINT the Fixed Payment in respect of the Teluk Kalong Land until the 

registration of the Lease Form of the Teluk Kalong Land in the name of PMINT is completed. 
Thereafter, BTMBP is required to pay it directly to the appropriate authority.  

 
 

 
 

 

 
 

 
 


